
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE NOTICE OF GAS COST 1 
ADJUSTMENT FILING OF VALLEY ) CASE NO. 89-103-F 
GAS, INC. 1 

O R D E R  

On November 9, 1989, the Commission issued its Order in Case 

NO. 89-103 approving certain adjustments in rates and providing 

under certain conditions f o r  the further adjustment of such rates 

when the wholesale cost of gas is increased or decreased or a 

refund is received. 

On February 12, 1993, Valley Gas, Inc. ('oValley") filed its 

quarterly gas cost adjustment ("GCA"), which is to become efeective 

April 1, 1993 and is to remain in eEEect until J u l y  1, 1993. 

After reviewing the record in this case and being otherwise 

sufticiently advised, the Commission finds that: 

1. Valley's notice of February 12, 1993 set out certain 

revisions in rates which Valley proposed to place into effect, said 

raLrs being designed to pass on to its customers its wholesale 

decrease in gas cost from its supplier. Valley's expected gas cost 

( " L X " )  for the calendar quarter beginning April I, 1993 is $3.0129 

per Mcf. Valley had incorrectly calculated its EGC but had 

5upplied sufficient supplier price information to correct it. 

2. Valley's notice contained a refund adjustment in the 

ainounc of 29.10 cents per Mcf to return supplier refunds oE 



$14,511. Valley dld not calculate lnteraot 011 Ite refund. Thie 

calculation should be supplIed and included am a refund adjustment 

i n  Valley's n e x t  filing. 

3 .  Valloy's notlce tlot out a current quartor aatual 

adjus tment  which was calculated uuing an Incorract EOC for October, 

November, and Decembor. Tho correct odjuEtrnent in the amount oP 
(9.85) cents per Mcf compeneatou Cor over-roaovery ot! gae aoet by 

the company through tho operation of I t e  gam aomt reaovory 

procedure during the month8 of Ockobclr, Novenibor, and December 

1992. The total actual adjumtrnent of L6.4t) centa per Map IS 
duslgned to correct the current ovar-aollectlon &e woll 08 under- 

and over-collections from prevloue quartare. 

4. The combined ePPect of the abova adjuatmanttr I B  Valley'a 

gas cost recovery rate ("OCR") in the amount of 8 2 . U U G 7  por McC, 

which is a decrease oP 39.06 aento per Mcf from Its l a e t  approved 

rates. 

5. Valley's corrected adjuotment: In rocee, s o t  QUI. In l h e  

Ap}tt?ndix to this Order, purauant to tha CICA peovlelonn approved by 

the Cornmisslon in ita Order in Cauo No, 00 -103  dated November 9, 

1989 is fair, j u s t ,  and reasonable, 111 the publlc Interwt, and 

should be effective with service ronderod on and aftor April I, 

1933. 

IT IS THEREFOR3 ORDERED thati 

1. Valley's proposed adjustment In rate11 be and I t  hereby 18 

denied. 
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2. The rates in the Appendix, attached hereto and 

incorporated herein, are fair, just, and reasonable and are 

approved effective with service rendered on and after April 1, 

1993. 

3. Within 30 days of the date of this Order, Valley shall 

Ellc with this Commission its revisad tariffs setting out the rates 

author lzed herein. 

Done at Prankfort, Kentucky, this 26th day of March, 1993. 

PUBLIC SERVICE COMMISSION r --6,. L l  d u b 7  
man 

& [ I L L ’  
Vice Chairman 

ATTEST: 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 89-103-F DATED 3/26/93 

The following rates and charges are prescribed €or the 

cu8tomers served by Valley Gas, Inc. All other rates and charges 

not specifically mentioned herein ahall remalii tho same as those In 

eftect under authority of thle Commlssion prior to the effective 

date of this Order. 

RATES : 

Base Rate 

Customer Charge 

All Mcf $1.0628 

Gas Coat 
Recovery 
Rate 

$2.8867 

$3.40 

$3.9495 


